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[NDEPENDENT AUDITOR’S RETORT
To
The Members of

Pachhwara Coal Mining Private Limited
Report on the Standalone Indian Accounting Standard (Ini! AS) Financial Staterieris

Opinion

We have audited the accompanying Standalone Ind AS Financial Statements of Paclihwara
Coal Mining Private Limited (“the Company”), which comprise the Balance Sheet as at 31
March, 2020, the Statement of Profit and Los3 (including Other Compv'ehensive Income), the
Statement of Changes in Equity and Statenient of Cash Flowss for the year then ended, and a
summary of the significant accounting policies and other exp'anatory inform ation.

In our opinion and to the best of our informztion and accoriing to the explanations given to
us, the aforesaid Standalone Ind AS Firancial Statemenis give the information required by
the Companies Act, 2013 (“the Act”) in the manner SO requircd and give a true and fair view
in conformity with the Indian Accounting Standards prescribad under section 132 of the Act
read with the Companies (Indian Accounting Stendards) Rules, 2015, as amerded, (“Ind
AS") and other accounting principles generally accepted in India, of the state of affairs of the
Company as at March 31, 2020, and its loss (including other cor) prehensive incoeme), changes
in equity and its cash flows for the year ended ont that date.

Basis for Opinion ; , ) :
We conducted our audit in accordance with the Siandards on Anditing (SAs) specified under
section 143(10) of the Companies Act, 7013, Our responsibilities under those Stendards are
further described in the Auditor's Responsibilities for the A-Cit of (he Standaioae ind AS
Financial Statements section of our report. We are independent of the Company 1in
accordance with the Code of Ethics issued by the Institute of Ctartered Accountants of India
together with {he ethical requirements that are relevant to our audit of the Standalene Ind
AS financial staiements under the provisions of the Compznies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe ihat the audit evidence we have obtair.ed i3
sufficient and appropriate to provide a basis for our opinion on the Standalone ind AS
financial statements
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Other Matters

We draw attention to Note 2.10 of the Standalone Ind AS financial statements, which
describes the uncertainties and the possible effects of Covid19 on the operations of the
Company. Our opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters ase those reatters that, in cur profess: ;y,'-:al judgment, weie or most
significance &y our zudit of the Stendalcne Irol A% firancial staiements of ihe cunzent period.
These matters wers addressed in the coniext oF out audit of ihe Standalore Ind AS {inancial
statern=ats as a whole, and in forming owr opinivn thereon, and we do ot provide a separate
opirion on these matters. We have deterniined that there are no Key Audit Matiexs to report
for the reporting period.

Nesponsibilities of Management and Those Ch;\.rged with Governance for the Standaicne
Ind AS Finarcial Statements » ey _ ' '
The Comparny’s Board of Directors is respensibie for the maiters stated in Section 134(3) of
the Companies Act, 2073 (“the Act”) with respect to the proparation of these Standzinne lod
AS financial statements that give a true and fair view of the financial posi'cion and financial
performense of the Company and cash flows of the comwpany in ¢rcordance with thie
accounting priaciples generally acceuled in India, includizg the Accounting Styndards
specified under Secion 123 of the Act, read with Rule 7 of th2 Companies (Accoun's) Rules,
2014.This responsibility also includ’es‘the.n‘.aintenance'uf adequaic accounting roecorcs M
sccordance with ilie prevision of the Act {or safeguarding of the assets of the Company eand
{cr pre venting and detecting the frands 2t ‘the. irregulariiies; selection erd appiicaticn of

appropriate accoupting policies; making judgments and e-timates that awe reasouatle anrl

prdent; and deaign, impiementation @ad maintenance of 14anal financial conlrois, Bl
were operating cffectively  for easuring  the  accuracy end completeness  of the
accounting racords, rvelevact to the p;‘ep.‘.rg!tion ~nd presm*l‘ga‘:lqn cf the Staindalose tisd AG
financial statewiends that give a frue and fair view and are fi2 fom maleriatmdssle:cmes L,

whetlier due to traud ov ecror.

1

In preparing the Stacdalone Ind AS fixand al slotemeits, rinagement is respons by o8
assessing ihe Company’s ability ‘o contitue a5 2 208 concerm, Giscloging, as applicable,
matters relaied (o geing concern and using the going conczin basis of 2CCOUNENEG 1MIEsS
manageraent eithoc intends to liquidate the Company cr o ceass operations, or 112s 10
realistic alternative but to do <o 4P " ' :
Those Bcard of Directors ave also responsible for c)'.-'e.'._'s":je‘i%‘{g the Company’s {irancial
reperting process. : ' '
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Auditor’s Responsibility for the audit of Standalone Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Ileasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstalement when it exists. Misstaterents can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of ucers taken on the basis of
these Standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Standalone Ind AS
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

e [Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
oxists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. 1f we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the Standalone Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.




e Evaluate the overall presentation, structure and content of the Standalone Ind AS
financial statements including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

We cominunicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Standalone Ind AS financial
statementts of the current period and are therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adve:ise consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

A. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
we give in the Annexure 1, a statement on the matters specified in the paragraph 3
and 4 of the order. o :

B. As required by section 143(3) of the Act, we report that:

a) We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit.

b)- in our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books;

¢) . the Balance Sheet, Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equity and Cash Flow Statement dealt with by
this Report are in agreement with the books of accounts;




d) in our opinion, the Balance Sheet, Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity, and Cash Flow
Statement comply with the Accounting Standards referred to in section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e) On the basis of written representations received from such directors, and taken on
record by the Board of Directors, we report that none of the remaining directors
are disqualified as on March 31, 2020, from being appointed as a director in terms

of sub-section (2) of section 164 of the Act,

f) with respect to the adequacy of internal financial centrols over financial reporting
of the Company and operating effectiveness of such controls, refer to our separate
report in “Annexure 2”. Our Report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s financial controls over
financial reporting.

g) The provisions of section 197 of the Act does not apply to the Company, hence
reporting under Section 143(3)(g) is not required.

h) with respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i) The Company has disclosed the impact of pending litigations on its
Standalone Ind AS financial statements - Refer Note No. 29.A

ii) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

For K.P, Rao and Co.
Chartg¢red Accountants

Place: Bengaluru
Date: 25-05-2020 Membership No.: 029340
UDIN: 20029340AAAAAT3509



Annexure - 1 to the Auditors” Report

(Referred to in paragraph A under "Report on Other Legal Regulatory Requirements"
section of our report of even date to the members of Pachhwara Coal Mining Private
Limited

We report that:

1,

(a) The Company has maintained proper records of fixed assets showing full
records, including quantitative details and situation of fixed assets

(b) According to the information and explanations given to us, the fixed assets
have been physically verified by the management at regular intervals. No material
discrepancies were noticed on such verification of fixed assets.The title deeds of
immovable properties held by the company are in the name of the Company.

The Company does not have any inventory during the year. Accordingly,
Paragraph 3(ii) of the order is not applicable.

According to the information and explanations given to us, the Company has not
granted any loans secured or unsecured the companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189
of the Act and accordingly paragraph 3(iii) of the Order are not applicable.

In our opinion and according to the information and explanations given to us, the
Company has not advanced any loan to any director, given any guarantee,
provided any security in connection with any loan taken by any director or made
investment through more than two layers of investment companies as per the
provisions of the section 185 and 186 of the Act. Accordingly, reporting under
clause (iv) of Paragraph 3 of the Order is not applicable.

According to the information and explanation given to us, the Company has not
accepted deposits to which directions issued by the Reserve Bank of India and the
provisions of section 73 to 76 or any other relevant provisions of the Companies
Act, 2013 were applicable, Accordingly, reporting under clause (v) of paragraph 3
of the Order is not applicable.

According to the information and explanations given to us, the Central
Government has not prescribed maintenance of cost records under Section 148(1)
(d) of the Act for the Company.




7.

8.

According to the information and explanations given to us and according to the
books and records as produced and examined by us in accordance with the
generally accepted auditing practices in India, in respect of statutory dues:

a. The Company is generally regular in depositing undisputed statutory dues
including provident fund, employee state insurance, income tax, sales tax,
service tax / Goods and service tax duty of custom, duty of excise, value
added tax, cess and any other statutory dues to the extent applicable to it
with the appropriate authorities during the year.

b. There were no undisputed amounts payable in respect of provident fund,
income tax, sales-tax, service tax, value added tax, cess and any other
statutory dues which were in arrears as at March 31, 2020 for a period of
more than six months from the date they became payable.

c. According to information and explanations given to us, there are no dues of
income tax, GST, sales tax, service tax, duty cf customs, duty of excise or
value added tax that have not been deposited on account of any dispute

In our opinion and according to the information and explanations giveh to us, the
company has not defaulted in repayment of its dues to banks & financial
institutions.

According to the information and explanations given to us the Company has not
raised any monies, during the reporting period, by way of initial public offer
(including debt instruments) or further public offer. The Company has not raised
any monies, by way of term loans during the year. Accordingly, paragraph 3 (ix)
of the Order is not applicable.

10. During the course of our examination of the books and records of the Company

11.

carried out in accordance with the generally accepted auditing practices in India
and according to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees has been noticed
or reported during the year, nor have we been informed of such a case by the
management.

The company is not restricted by the provisions of section 197 of the Companies
act 2013 in the payment of managerial remuneration to its directors. Accordingly
reporting under clause ix of paragraph 3 of the order is not applicable.




12. According to the information given to us, the Company is not a Nidhi Company.
Accordingly, reporting under clause (xii) of paragraph 3 of the Order is not
applicable.

13. According to the information and explanations given to us and based on our
examination of the records, all transactions with the related parties are in
compliance with Section 177 and Section 188 of the Act where applicable, and the
details have been disclosed in the Standalone Ind AS Financial Statements, as
required by the applicable accounting standards.

14. According to the information and explanations given to us and based on our
examination of the records, the Company has not made any preferential allotment
or private placement of shares or convertible debentures during the reporting
period. Accordingly, reporting under clause (xiv) of paragraph 3 of the Order is
not applicable.

15. According to the information and explanations given to us and based on our
examination of the records, the Company has not entered into any non-cash
transactions with any directors or persons connected with him. Accordingly,
reporting under clause (xv) of paragraph 3 of the Order is not applicable.

16. The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934.

Place: Bengaluru
Date: 25-05-2020
UDIN: 20029340AAAAAT3509




“ Annexure 2” to the Independent Auditors” Report

(Referred to in paragraph B(f) under "Report on Other Legal Regulatory Requirements"”

section of our report of even date to the members of Pachhwara Coal Mining Private

Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Pachhwara Coal

Mining Private Limited as of March 31, 2020 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility _

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We CONAUCTed OUr dudil i accurdance wit the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by Institute of Chartered
Accountants of India (ICAI) and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the ICAL Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
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K. P. RAO & CO.
\RTI NTS

ARTERED ACCOUNTA

financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgments, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over

financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that:

1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and

3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.




K. P. RAO & CO.

CHARTERED ACCOUNTANTS

Inherent Limitations of Internal Financial Controls over Fir.ancial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the

policies or procedures may deteriorate.

Opinion . o,

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2020 basad on the Internal control over
financial reporting criteria established by the Company considering the essential
components of internal control stated in the “Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of
India”.

For K.P. Rao and Co.

Place: Bangalore
Date: 25-05-2020 Membership No. : 029340

UDIN: 20029340AAAAAT3509



PACHHWARA COAL MINING PRIVATE UMITED

Hyderabad
{OX NOUI1A200TGR016PTCT10024]

BALAMCE SHEET AS AT MAROH 21, 2028

{ % tn Lakhs)
AS AT AS AT
MARCH 31, 2020 MARCH 11, 1019
ASSETS
Non Qurreet Assets
Property, Plant snd Equipment 3 o1g .45
Tax Assets {(Het) 4 15287 1159
153.06 2205
CQuarroee Assets
Anancial Assets
Trade Receivabies s 3,161.18 194.34
Cash and Cash fquivalents & 27.63 2093
Oxher Cumrent Assets 7 15753 54.05
Total Currest Arsets 334634 16938
Total Assets 3,499.40 19143
EQUITY AND LIABSUTIES
0y
Eqquity Shace Capital 8 20.00 20.00
Other Equity 9 8388 {109.32)
Total Fquity 103.98 {89.33)
UABIITES
Current Uabifitles
Financial Uabdiitles
Trade Payables 10 3,074.10 165.03
Other Current Lisbilities 11 32132 215.72
Total Qurrent Liablitles 3,395.42 380.75
Total Equity and Uabilties 3.499.40 29143
Company information and Significant accounting policies 182

accompanying notes focming pact of finandlal statements 3to 21
As per our Report of even date attached




PACHHWARA COAL MINING PRIVATE UMITED
Hyderabad
{ON NOAL0I09TGZO16PTTL10024)

ﬂkmamwnomkmmssmmrmmmmmmn.m

{ X in Lakhy)
NOTE PERION ENDED PERIOD ENMDED
MARCH 31, 2020 MARCH 31, 2019
REVENUE
Revenwe from Operations 12 8,734.00 1.079.67
Total Revenus 8,784.00 1.079.67
TEXPENSES
Sub Contractors Work Bifis -13 8,082.45 999.67
Other Construction Expenses 14 350.77
Ernployee Benefits Expense 15 94.75 4097
Farsial Costs 16 0.40 001
Depeeciation and amortisation expenses 3 0.26 028
Oher Experges 17 2332 5314
Total Expenses 855195 1.094.05
Profit/{Loss) Before Tax 3205 {1433}
Tzx Expenses
- Curreng Tax 3875 -
Profit/TLoss) for the Year 15330 {14328}
Other Comprehensive income -
Total Comprehentive Income 15330 {1438}
 Earning per Share of face Value of Rs.10.00 each ©19 4199 {7.38)
[Comaany information and Sgrificantt accounting policies 182

cnenparying notes forming part of finencial statements 31021
As per our Report of even date attached
for L.P. RAD & C0 '

For PACHHWARA COAL MINING PRIVATE LIMITED




Pﬂaﬁwmmmmm PRIVATE UMITED
Ckmﬂowsummmmemmmmmnmn

{¥in Lakhs)

Perlod Ended
March 31, 2020

Year Ended
March 31,2019

A Cash flow from operating activities

Net Profit/{Loss) before tax

Adjustments:

Deprediation

Opesating profit / (loss) before working capltal changes
Changes in working capital;

Adjustments for (Increase} / decrease In Current assets
Trade Receivables
Other Qurrent Assets

Adjustrents for increase / {decrease) in Current Habilitles:

Net income tax {paid) / refunds

232.05
026
23231
{2,966.83}

(273.51}

2,909.08
105.60

{14.38)

-

0.26
(14.12}

(184.34)
(74.89)

164.74
137.16

3267

(225.67)
6.64

-

1855

Net cash flows generated / (used) In operating activities [A)

I[B. Cash flow from nvesting activities
Purchase of Foeed Assetx

6.64

31855

Het cash fiow from investing activities (B)

€ Cash flow from finandng activities
Proceeds from issue of share Capital

Ket cash Sow from financing activities {C)

mmhmwmw(.uuq
c&mmmnmmm@fﬁwm

Cash and cash equivalents at the end of the perfod

2089

27.63

244

20.99

{Notes:
operating, investing and financing activities.

3. Fgures In bracket repressnts cash outflows.

L mmmwsmhmmmmwmmmmmsmmmw

2. Ammmmmmfommhmmofmwhﬂwmwnent

As per our Report of even date attached

for KLP. RAD & CO for and on behalf of the Board of
Chartered Accowartants PACHHWARA COAL MINING
FRN 00313558 PRIVATE UMITED

{ON NO:U10200TG2016PTC110024)




PACHHWARA COAL MINING PRIVATE LMITED

STATEMENT OF CHANGES IN EQUITY FOR THE PERIOD ENDED MARCH 31, 2020

Equlty Share Capital (% In Lakhs)
Description Total
Opentng Balance 25 on 01.04.2018 20.00
Add : Shares issued during the year 2018-19 -
Balance as at March 31, 2019 20.00
Add : Shares issued during the year 2019-20 -
Balance as at March 31, 2020 20.00
Other Equity
Description Retalned Eamings Total
Opening Balance as on 01.04.2019 {94.94) {94.94)
Total comprehensive income for the year {14.38) {14.38)
Balance at the end of the March 31, 2019 {109.32) " {109.32)
Total comprehensive income for the year 193.30 193.30
Balance at the end of the March 31, 2020 83.98 83.98
Accompanying notes form an integral part of the financial statements
in terms of our report attached for and on behalf of the Board of
for K.P.RAO & CO PACHHWARA COAL MINING PRIVATE UM
Chartered Amoumzmrq . {CIN NO:U102007G2016PTC110024) :
FRN 0031358 :
- Vo ke
- W
Mohan R Lavi RS ROHIT REDDY BATHINA
Partner Director Director

Membership No. 029340

Bangalore, Dt: 25th May, 2020

Hyderabad, btz 25th May, 2020

DIN: 00037918 DIN NC:06978828




PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements

1

21

Corporate Information

The company is a Special Purpose Vehicle {SPV) formed for carrying on the business of Mine Developer
and Operator (MDO} for Development and Operation of the Pachhwara North Coal Block located in the
state of Jharkhand awarded by the West Bengal Power Corporaton Umited. The scope of the business
to be carried on by the company as an MDO shalt include Drilling and blasting, Excavation &
Transportation of Overburden, Mining and Tranportation of Coal, Coal Handling and allied activities,
Construction of required infrastructure, undertaking community development and welfare activities of
the social community.

Significant accounting policies:

Statement of Compliance:

These financial statements have been prepared in accordance with Indian Accounting Standards {ind
AS) notified under the Companles (Indian Accounting Standards) Rules,2015 (as amended from time to
time).

Basls for preparation of financlal statements:

These financial statements are prepared in accordance with Indian Accounting Standards (ind AS)
under the historical cost convention on the accrual basis except for certain financial instruments which
are measured at fair values, the provisions of the Companies Act, 2013 (‘Act’) (to the extent notified)
and guidelines issued by the Securities and Exchange Board of India (SEBI). The ind AS are prescribed
under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards) Rules,
2015 (as amended from tine to time). Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Use of Estimates:

The preparation of financial statements requires the management of the Company to make estimates
and assumptions to be made that affect the reported amounts of assets and liabilities on the date of
financial statements, disclosure of contingent liabilities as at the date of the financial statements, and
the reported amounts of income and expenses during the reported period. Changes in estimates are
reflected in the financial statements In the period In which changes are made and, If material, their
effects are disclosed In the financial statements.

Property, Plant & Equipment:

Property, Plant & Equipment are stated at actual cost less accumulated depreciation and net of
impairment. The actual cost capitalised includes material cost, freight, installation cost, duties and
taxes, efigible borrowing costs and other incidental expenses incurred during the construction /

installation stage.




2.5

Depreciation / amortization of Property, Plant & Equipment:

Depreciable amount for assets is the cost of an asset, or other amouat substituted for cost, fess its
estimated residual value. Depreciation / amortisation on Property, Plant & Equipment including assets
taken on lease, other than freehold land is charged based on straight line method on an estimated
useful life as assessed based on technical advice, considering the nature of the asset, estimated usage
of the asset, the operating conditions of the asset, past history of replacement, anticipated
technological changes, manufacturers warranties and maintenance support, etc.

Depreciation is provided on straight line method , in the manner stated in schedule If to the Companies
Act 2013 and as per the useful lifes stated in part C to the said Schedule.

The estimated useful lives and residual values of the tangible assets are reviewed at the end of each
reporting period, with the effect of any changes in estimate accounted for on a prospective basis.

Impairment of Assets:

financial assets

Company assesses at each balance sheet date whether there is objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset is considered to be impaired if objective
avidence indicates that one or more events have had a negative effect on the estimated future cash
flows of that asset.

Impairment loss on financial assets carried at amortised cost is measured at the difference between
the asset’s carrying amount and the present value of estimated future cash flows, discounted at the
financial asset’s original effective interest rate. In a subsequent period, if the amount of impairment
loss decreases and the decreases can be related objectively to an event, the previously recognised
impairment is reversed through profit or joss.

Nan-financial assets
Property, Plant & Equipment

Property, Plant and Equipment with finite life are evaluated for recoverability whenever there is any
indication that their carrying amounts may not be recoverable. If any such indication exists, the
recoverable amount (i.e. higher of the fair value less cost to sell and the value-in-use) is determined on
an individual asset basis unless the asset does not generate cash flows that are fargely independent of
those from other assets. In such cases, the recoverable amount is determined for the cash generating
unit (CGU) to which the asset belongs.

If the recoverable amount of an asset (or CGU) is estimated to be less than its carrying amount, the
carrying amount of the asset {or CGU) is reduced to its recoverable amount. An impairment loss is
recognised in the profit or loss.




Financlal Instruments
Financial assets and liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument.

Financial assets and liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities {other than financial
assets-and financlal liabilities at fair value through profit or loss) are added to or deducted from the fair
value measured on initial recognition of financial asset or financial liability.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised in profit or loss.

Non-derivative financlal instruments
Cash and cash equivalents

The Company considers all highly liquid financial instruments, which are readily convertible into known
amounts of cash that are subject to an insignificant risk of change in value and having original
maturities of three months or less from the date of purchase, to be cash equivalents.

Financial assets at amortised cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a
business whose objective is to hold these assets in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Financial assets at fair value

Financial asset not measured at amortised cost is carried at fair value through profit or loss {(FVTPL) on
initial recognition, unless the company irrevocably elects on initiat recognition to present subsequent
changes in fair value in other comprehensive income.

The Company, on initial application of IND AS 108 Financial Instruments, has made an irrevocable
election to present in other comprehensive income subsequent changes in fair value of equity
instruments not held for trading.

Financial asset at FYTPL are measured at falr values at the end of each reporting period, with any gains
or losses arising on remeasurement recognised in profit or loss.

Financial liabllities
Financial liabilities at falr value through profit and loss are stated at fair value, with any gains or losses

arising on remeasurement recognised in profit and loss.

For trade and other payables maturing within one year from the Balance Sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments.




2.7

2.8

2.9

2.10

Revenue

Revenue is recognized over time. The progress of work done Is measured using survey method i.e. .
The management consider that this output method is an appropriate measure of the progress towards
complete satisfaction of these performance obligations under Ind AS 115. Revenue on Clalms and
variations are recognized as revenue when the customer accepts the daims and variations.

Earnings per Share:

Basic earnings/ (loss) per share are calculated by dividing the net profit / (loss) for the period
attributable to equity shareholders by the welghted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period are
adjusted for any bonus shares Issued during the year and also after the Balance Sheet date but before
the date the financial statements are approved by the Board of Directors.

Provislon, Contingent Uabliities and Contingent Assets:

A provision Is recognized when the Company has a present obligation as a result of past event and it is
probable that an outflow of resources will be required to settle the obligation, in respect of which
refiable estimate can be made. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the

liability. When discounting is used, the increase in the provision due to the passage of time is
recognised as a finance cost.

Contingent Uiabilities and Contingent Assets are not recognized in the financial statements.

Note on Covid

The Sars-Cov- 2 Virus responsible for Covid-19 continues to spread across the globe and India which
has contributed to a significant decline in global and locat economic activities. The extent to which the
Covid-19 pandemic will impact the Company’s results will depend on future developments which are
uncertain induding among other things any new information concerning the severity of the Covid-19

pandemic and any action to contain its spread or mitigate its impact whether government-mandated
or elected by the Company.

*®

+ { BANGALORE
FRN: 0031355
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PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements

{ X in Lakhs)
As on As on
March 31, 2020 March 31,2019
4 Tax Assets (Net) .
Advance Tax & TDS 152.87 21.59
Total 152.87 21.59
§ Trade Receivables 3,161.18 194.34
Total 3,161.18 194.34
6 Cash and Cash Equivalents
Balances with Scheduled Banks
In Current Accounts 27.63 20.99
Total 27.63 20.99
7 Other Current Assets
Goods and Service Tax credit receivable 157.53 0.03
Contract Assets - 54.02
Total 157.53 54.05




PACHHWARA COAL MINING PRIVATE LIMITED
Notes forming part of Financial statements

{¥ in Lakhs)
As at March 31, 2020 As at March 31, 2019
Number of Number of
8 AMo Amount
Shares unt Shares
8 Share Capital
Authorised
Equity Shares of € 10/- each 2,00,000 .. 20.00 2,00,000 20.00
Issued, Subscribed and Fully Paid up
Equlty Shares of ¥ 10/- each 2,00,000 20.00 2,00,000 20.00
Total 2,00,000 20.00 2,00,000 20.00

8.1 Reconcilation of the numbers of shares and amount outstanding at the beginning and end of the reporting period

As at March 31, 2020 As at March 31, 2019
Number of Number of
Shares Amount Shares Amount
Equity Shares of ¥ 10/- each fully paid up
Balance at the beginning of the perlod 2,00,000 20.00 2,00,000 20.00
Add: Allotment made during the period .
Balance at the end of the period ' 2,00,000 20.00 2,00,000 20.00

8.2 Rights, preferences and restrictions attached to equity shares

The equity shares of the Company having par value of T 10/- per share rank pari passu in all respects including voting rights and
entitiement to dividend. Repayment of the capital in the event of winding up of the Company will inter alla be subject to the
provisions of Companles Act 2013, the Articles of Association of the Company and as may be determined by the Company in

General Meeting prior to such winding up.

8.3 Details of shares held by the holding company and subsidiaries of the holding company

As at March 31, 2020 As at March 31, 2019
Number of Number of
Shares nt Shares Amount
Equity Shares of ¥ 10/- each fully pald up
NCC Limited 1,02,000 10.20 1,02,000 10.20
BGR Mining & Infra Private Limited 98,000 9.80 98,000 9.80
8.4 Detalls of shares held by each shareholders holding more than 5% shares in the Company
As at March 31, 2020 As at March 31, 2019
Number of % Number of %
Shares Shares
Equity Shares of ¥ 10/- each fully pald up
NCC Limited 1,02,000 51% 1,02,000 51%
BGR Mining & infra Private Uimited 98,000 49% 98,000 49%
{%in Lakhs)
Ason As o
9 Other Equity March 31,2020 March 31, 2019
Opening balance {109.32) {54.94)
Profit for the year 193.30 {14.38)
Total 83.98 (109.32)




PACHHWARA COAL MINING PRIVATE LIMITED
Notes farming part of Financial statements

{ X in Lakhs)
Ason As on
March 31,2020 March 31,2019
10 Trade Payables
Trade Payables-Others 478.22 0.28
Trade Payables-Purchases 108.06 -

Trade Payables-Sub Contractors 2,487.82 164.74
Total 3,074.10 165.03

Note: The Company donot have any dues to Micro, Small Medium Enterprises, hence no

disclosure is required

11 Other Current Liabilities
Advances from Holding Company
Advances from Consortium Member
Withheld Amount
Outstanding liabilities
TDS & Other Statutory Payables
Total

5.55 7.38
179.46 147.25
2.18 1.59
87.68 24.09
46.45 35.41
321.32 215.72




PACHHWARA COAL MINING PRIVATE HUMITED
Notes to the financial statements

{ X in Lakhs)
Period Ended Year Ended
March 31, 2020 March 31, 2019
12 Revenue from Operations '8,784.00 1,079.67
13 Sub Contract Expenses 8,082.45 999.67
14 Other Construction Expenses
Technical Consultation Charges 350.77
15 Employee Benefits Expense
Salaries and Other Benefits 91.84 38.06
LT.A 1.04 1.04
BONUS 1.87 1.87
Total 94.75 40.97
16 Finance Costs
Other Borrowing Costs
Commission on - BGs & Other Bank Charges 0.02 0.01
Interest to others 0.38 -
0.40 0.01
Total 0.40 0.01
17 Other Expenses
Rent 0.30 0.30
Travelling and Conveyance 1.96 1.66
Office Maintenance 0.08 0.08
Consultation Charges - 40.00
Postage, Teicgrams and Telephones 0.20 0.11
Printing and Stationery 0.02 0.02
Legal and Professional Charges 18.00 10.80
General Expenses 2.37
Filling Charges 0.19 0.08
Auditors’ Remuneration 0.20 0.10
Provision for Doubtful Trade Receivables / Advances / EMD
Miscellaneous Expenses
Total 23.32 53.14
17.1  Auditors’ Remuneration
{Excluding Taxes thereon)
Statutory Audit fee 0.20 0.10
Tax Audit fee




PACHHWARA COAL MINING PRIVATE LIMITED

Notes forming part of Financial statements

18

Fair value measurements

disclosures are required)

{Xin Lakhs)
Fair value of financial assets and financial liabilities that are not measured at fair value {but fair value

As at As at
Fair value March 31, 2020 March 31, 2019
hierarchy Carrying Fair value Carrying Fair wvalue
amount amount
Financial assets
Financial assets at amortised cost:
- Cash and cash equivalents Level 2 27.63 27.63 20.99 20.99
- Trade Receivables Level 2 3,161.18{ 3,161.18 194.34 194.34
As at As at
Fair value March 31, 2020 March 31, 2019
hierarchy Carrying Fair value Carrying Fair value
amount amount
Financial liabilities
Financial liabi!ities a* amoitised cost:
- Other financial liabilities Level 2 - -
- Trade Payables Level 2 3,074.10| 3,074.10 165.03 165.03

The fair values of the financial assets ind financial liabilities included above have been determined in
accordance with generally accepted pricing models.

18.1 Unrecognised deductible temporary differences, unused tax losses and unused tax credits

{ X in Lakhs)
As at As at
Particulars March 31, {March 31,
2020 2019
Deductible temporary differences, unused tax losses and unused tax credits for
which no deferred tax assets have been recognised are attributable to the
following:
- Unused tax credits 90.12 -

BANGALORE
FRN: 0031358




PACHHWARA COAL MINING PRIVATE LIMITED

Notes forming part of £ faf
19  Refated Party Transactions
13.1 Fotlowing Is the list of related party and refationships
Related Party Relationship
NCC Limited Holding Company
BGR Mining & Infra Private 1d Enterprise having Significant tnfluence

RS.RAU Key Manageria! Personne!
ROHIT REDOY BATHINA Key Managerial Personnet
Period ended Year ended
March 31, 2020 March 31, 2019
Transactions during the year with related parties

A Trade Payables - O & M 8liis

BGR Mining & Infra Private Limited $,282.09 1,158.03
8. Trada Payables - O & M 8i Payments.
8GR Mining & Infra Private Umited 6,955.82 996.48
€. Consultancy Charges - Caimed
NCC Urnited 15311 21650
BGR Minlng & Infra Private Umited 153.11 21.60
0, Consultancy Charges - Pald
NCC Limited 154.71 20.00
BGR Mining & Infra Private Umited 58.00 20.00
E. Trade Payables - Others - Royalty Pald
BGR Mining & Infra Private Umited 2,617.56 -
F. Yrade Payables - Others - Hoyalty Reimbursed
BGR Mining & infra Private Limited 2,236.04 -
G. Rent - Advance
NCC Umited - -
H, Other Expenses
RCC Umited {183} 0.02
BGR Mining & Infra Private limited 2.2 100.12
19.3 Credit Balances as at end of the year March 31, 2020
NCC Umited
Ttade payables - 1.60
Advance Amount 5.55 7.38
Yotal 555 8.93
BGR Mining &k Infra Private Limited
Trade payables 2,437.82 163.14
Advance-Current A/C.BGR 179.46 147.25
Trade payables - Others:
Consultancy charges 96.7% 1.60
Royalty Payable 38152 -
Withheld Sub Contractors {BGR} 218 1.59
Tota! 2,667.28 142.25
20 Eaming Per Share
Period ended Year anded
March 31, 2020 March 31, 2019
Net Loss after tax avallable for equity {€ in fakhs} 8398 (Uinlakhs) {14.38)
shareholders
ighted-average number of-equity {on-Nos:} ,00; firrNos.} 2,00,000
shares for basic and diluted €95
Face Value per share {in ¥ 10.00
Basic and Difuted £PS {in®) 4199




PACHHWARA COAL MINING PRIVATE LIMITED
Motes forming pant of Financlal flatements

20 Flnancis! Instrumaents

CapRal management

The Company’s finandial strategy aims to support its strategic priorities and provide
adequate capital to its businesses for growth and creation of sustainable stakeholder
value. The Company funds its operations through Issue of equity capital,

For the purpose of capital management, capital indudes ssued equity capital and

revenue reserves, There Is no debt on the Company.

The following table ises the capital of the Company (¥ in Lakhs)
As at Asat
March 31, 2020  [March 31, 2019
Equity 20.00
Cash 2nd cash equivalents 27.63 0393
Net debrt 2783 20.98
Total capital {equity + net debt) £7.63 20.93
Categories of financial {T i Lakhs)
As at As st
March 31, 2020 [March 31, 2019
Fnanclal assets
Measured at amortised cost
Cash and bank balances 27.63] 20.93
Trade Recelvables 3,161.18] 134.34
Financial Gabiiities
Measured at amortised cost
Yrade Payables 3,074.10 165.03

Financial risk managema-t objectives

The company’s business activities are currenty not exposed to any variety of

finandial risk viz., market risk, credit risk and Hquidity risk.

Market risk

Market risk ks the risk that the fair value or future cash flows of a Anandal lnstrument
will fluctuate because of changes In market prices. During the current period, the
Company has no finandal Instruments whose falr values are susceptible to change

Interest rate risk

The Company has not dealt In any debt Instruments during the year. Hence there Is

no Interest rate risk applicable to the Company.

Equity risks

The Company does not thy have sy | into equity &

ﬂma{emequtwdsbappﬂauemmewupmpcmﬁy.

Credit risk management

Cmdltﬂhkmfenmtwt&kfwamunﬁrmdeﬁdtonhsmnwwﬂmm

resulting 3 finandal loss to the y. The D

of the #i

assets represents amounts recoverable in the nature of reimbursement of expenses

from related parties,

Theaedimskmashaﬂdba&bﬂamlsnmmdmmcmpaﬂesam

banks with high credit ratings assigned by credit rating agendies.

Liquidity risk management
The Company manages lquidity risk by mal =

in the form of

mmbmmmmmﬂmumtmmamquwmmm




T tabie baiow providen dutalis regarding the contractusd metueiien of Ansncid Rebiitses Incating d intorert pey ks
Mzrch 31, 200:
(€ in laktui
Yotad
Cueryleng Maovs then
Ugts Lyesr | 1-3yesr ontracted
prm—— 3 yesr oxvh flows
Other Bnancial Libicies 107110 3oaan - - 2074101
Totat 3gran 157410 - - 307438

The table bedonr provides detifs of financial aemets 3¢ 3t Macch 31, 2020:

{Un takha)
Carryleg Carrying
at a2 3t Marchi et
31 3000 March 31 2018
Other Branctal xoiets 2783 2093
Yotal

I753 x93




